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B. QUITO 6693 

1. WHILE WE APPRECIATE DIFFICULTIES CITED REF A WE 
DO NOT BELIEVE THAT NOTIFICATION OF AID ASSISTANCE 
POLICY DECISION CAN BE DELAYED MUCH BEYOND END OF 
FOREIGN MINISTERS MEETING FOR THE FOLLOWING REASONS: 

A. THE POLICY WILL BECOME PUBLIC IN ANY EVENT 
WHEN THE FY 76 CONGRESSIONAL PRESENTATION IS SENT TO 
CONGRESS. THE PRESENTATION WILL SHOW NO RPT NO 
FUNDING FOR ECUADOR BEYOND FY 75. 

B. THERE WILL PROBABLY NEVER BE A CONVENIENT TIME 

TO CONVEY SUCH A DECISION. THE PROBLEMS THAT VEX OUR 
RELATIONSHIPS TODAY ARE JUST AS LIKELY TO BECOME WORSE 
AS BETTER. AN ADDITIONAL DISQUIETING POSSIBILITY IS 
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EVEN MORE SERIOUS QUESTIONS OF GOE REACTION. THUS, 

WITH THE POSSIBLE EXCEPTION OF THE PROXIMITY TO THE 
MFM, WE BELIEVE THERE IS PROBABLY MORE TO BE GAINED BY 
MOVING PROMPTLY THAN BY POSTPONING NOTIFICATION. 

C. IF WE ARE UNABLE TO UNDERTAKE JOINT PLANNING 

WITH THE GOE BEFORE MARCH OR APRIL, THERE IS A 
Cl .EAR PROBABILITY THAT WE WILL BE UNABLE TO PREPARE 
AND OBLIGATE A PHASEOUT TECHNICAL ASSISTANCE LOAN BY 
THE JUNE 30, 1975 DEADLINE. 

D. IT WILL BE EXTREMELY DIFFICULT IF NOT 

IMPOSSIBLE RATIONALLY TO PLAN AND IMPLEMENT REMAINING 
GRANT TECHNICAL ASSISTANCE PROJECTS DURING FY 75 IF 
THE GOE IS NOT AWARE THAT THIS IS THE LAST YEAR OF 
FUNDING. 

E. DEIDS PROJECT NOW READY FOR IMPLEMENTATION. 

IF IT IS TIED IN WITH PHASEOUT PACKAGE AS PROPOSED 

REF B.AND AS WAS ASSUMED WHEN PROJECT APPROVED, THEN 
THERE WILL BE SERIOUS PROBLEMS WITH CONTRACTORS DUE TO DELAY 
IF DEIDS PROJECT SHOULD BE NEGOTIATED WITHOUT 
REFERENCE TO PHASEOUT PLAN THEN WE WOULD BE GIVING AN 
ERRONEOUS SIGNAL TO GOE THAT WOULD MAKE SUBSEQUENT 
NOTIFICATION MORE DIFFICULT TO EXPLAIN. 

2. FOR THE ABOVE REASONS WE CONTINUE TO BELIEVE THAT 
GOE SHOULD BE INFORMED OF POLICY DECISION PROMPTLY. 

BECAUSE OF CLEAR NEED TO PLAN PHASEOUT WITH GOE 
RECIPIENTS, WE BELIEVE IT WOULD BE INAPPROPRIATE TO 
ALLOT ANYTHING BEYOND MINIMUM FUNDING UNTIL GOE HAS 
BEEN NOTIFIED AND SUCH PLANNING CAN BE UNDERTAKEN. KISSINGER 
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